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Weleh (18~ Chartered Professisnal Accountants

ENE}EPENI}ENT AUDKT(}R'S REPORT
To the members of ' -
HABITAT FOR HUMANI i‘Y !‘HOU%ANB ISLANE}S

Qualifi efl Opmmn

l&LANDS whuh comprise thu st:xtemt,m of inmmcmi g:}mltmn as at December 31, 2025, and the
statementy of operations, c,hdngm in net assets and cash f lows for the year then ended, and notes to the
: hmmudi statements, mcludmg, a summary of mgmhmm acwustmg policies.

In our opinion, except for the pt}\slble effews of ihe matter described in the Basis for Qualified
- Opinion section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of HABITAT FOR HUMANITY THOUSAND ISLANDS as at
December 31, 2025 and the results of its operations and its cash flows for the year then ended n
accmdance with Canadian accounting ‘aidl}ddf{j% for not—k}r#plom organizations.

Basis for Quaﬂiﬁed Opinion

In common: with many not- -for-profit organizations, thn Org‘xmmtmn derives revenue from
“fundraising activities the completeness of which is not susceptible 10 salmﬁwtmy audit verification,
Accordingly, verification of these revenues was limited 1o the amounts recorded in the records of the
Organization. Therefore, we were not able to determine whether any adjustments might be necessary to
- fundraising vevenue, excess of revenues over expenses, and cash flows from operations for the years
_ended December 31, 2025 and 2024, current assets as at December 31, 2025 and 2024, and net assets as
at January. | and December 31 for both the. 2025 and 2024 years. Our audit opinion on the financial

statements. {or the year ended December 31, 0’74 was modified accordingly because of the pmsub!c
- effects ot lhvs hmttanon in scopu '

Wc couduatud our aud’it it accordance with Canadian génerally accepted auditing standards. Qur
responsibilitics under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements: section of our report. We are independent of the f)ig,ammnon in aceordance
with the. cthical requirements that s relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical twpom;bsimw in accordance with these requirements. We believe that
the audit evidence ‘we have obtained is. xliilxu:,m and appropriate 1o provide a basis for our quahimd
opinion. - .

Responsibilities of Management and These Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with, Canadian accounting standards for not-for-profit organizations, and for such internal
control-as management determines is necessary to enable the preparation of financial statements that are
fren from: nmumi misstatement, whuh{,r dueito tmud or uiot’

n prepuring the inmnuai statements. manageient is responsible for assessing the Organization's
absht) 1O COMINGE “4s 3 gOING COnCern; d;sdmmg‘ as applicable, matters related 10 going concern and
using the going concern basis ol accounting “unless - management ~cither - intends o higuidate the
Organization-or to cease operations, or has no :Lézxf_istic 'zxfééméxti\«'c but to do so.

Those charged with governance are. spotmbtc im averseeing the Organization's linancial
reporting process.
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INDEPENDENT AUDITOR'S REPORT (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due 1o fraud or error, and to issue an auditor's repor
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that

-an.audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstaterment when it exists. Misstatements can arise from fraud or ertor and are considered
material if, individually or in the 1ggr<,g¢{e, they could rmsondbiy be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted audatm standards, we. exercise professional judgment and maintain

~ professional skepticism throughout the &ﬂdil We also:

identify and assess the ri‘-;k‘s of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures reqpouswe to those risks, and obtain audit
evidence that is sufficient cmd dppmprwte to: provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may iavolve collusion, forgery, intentional omissions, lmxreprcst,nmlmzs or the override of
internal control.

* - Obtain an understandmg of ‘internal comroi reievam to the audit in order to das:gn audit

prmedum lh.li drc upproprmie m the C;rcumstcmccs but not for the purpose of _expressing an

e Evaiu}i‘tu the appr opnatmm» of dccountmg g}()hcxc'». poed and the reasonableness of
o accounung estimates and related disclosures made by management,

Conclude on the appropriateness of management's use of the going concern basis 01
;moumm -and, based on.the audit evidence obtained, whethera mdtelm! uncertainty exists related
o events or conditions that may cast significant doubt on the Organization's ability to continue as a
going concern. 1 we e.onc,ludc that a material uncenainty exists, we are required to draw attention in
our ai.xdimr‘s'i{,pom to the related disclosures in the financial statements or. if such disclosures are
inudequate, o modify onr mpmmn Our conclusions are based on the audit evidence obtained up to
the dute of our auditor's report. However, future events or cond:lmm may cause the Organization 1o
cease. to continuc as a go t,'wncr,m, :

the” dxsdosum«., and wh&,tlm Ihn financial smmmnts mprwcm (im undulvmg tmmamom and
events in & manner that achlwu fair presemtation. ’

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit fmdmgs ancluding any significant deficiencies in

internal control that we Idt.[ﬂ{i) dumw our Audn
: 9

* Napanee, Ontario . CHARTERED PROFESSIONAL ACCOUNTANTS
Junc 24, 2026 ... LICENSED PUBLIC ACCOUNTANTS
3

Welch e

An sdependant Munbor of BXR Intersational



HABITAT FOR HE,%MANITY' THOUSAND ISLANDS
(Incorpor ated mtdei the laws of Ontario)
STATFMFNT OF FENANCIAL POSITION

CURRENT LIABILITIES -

Ap;iru%d-'hy the. Bourd

g -ML mhg r

Bi&LF’\dBI&R j"él ; 2025

ASSV!‘S

“““ 2025 2024
CURRENT ASSETS v
- Cash I P $ 0315972 % 473,929
Guaranteed investment (.crnhuau,s notwl N R 300,000 500,000
Accounts receivable Do m 7,934 8,719
Accrued interest 2,483 26,250
Prepaid expenses 16,812 16,964
CHST recoverable 00 0 : e 54,663 31,780
Curtcm portion of mortgages rccuvabie wnme 5 T 113,966 72,862
: o 1,811,830 1,130,504
PR(}PFRTY AND FQUEPMENT - note 9 v G © 163,520 198,629
.»INTAN(;IBLL AS&)EES - xwte? v G 10,590 10,590
MORTGAGES RECEIVABLE - noﬁe § i e 181,174 538,815

'--LAND AND Hﬁ)USiN(x PRO}ELTS UNDER !)F‘VELOPMELNT o ‘

. note 8 638,116 2,465,888

3;‘:1,0‘”0 TFRM MORTGAGES RECEIVABLE 328,116 .

$ 3,733,346

$ 434442

LIABILITIES AND FUND BALANCES

Auountx payable dnd ammui hahr!mu S 36(),326 5 99,384

CTeceived . S LS.G&? 168.581

Deferred revenue - note 11 49,359 579.961

Government nunmaneu payabk 17,918 13,986

. : 447,217 861,912

CMHC - KE%\’IP’I‘VHLLE MULTIBUILD: ) » 270,600 265,436

& i RO 717,817 1,127,348
| CONTINGENCIES - note 6

FUND BALANCES

“Fund for Humanity - note 12 1,740,870 2,865,864

Ivestment ia capital mes 163,520 198,629

Unrestricted 111,139 152 588

3,015,529 3,217,078

$ 3733346 5 4, 344 426

P MM Membier

( Sm T mﬂpw;\ mg zmse s;
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HABITAT FOR HUMANITY THOUSAND ISLANDS
 STATEMENT OF OPERATIONS

YEAR E‘ND D I)FCFMBFR ’¥§ 2025
2025 2024
~REVENUES =
Land and house sales. . - o Bl $ 2.299.859 § -
ReStore sales: - Gt BN if;':;; ST 1485434 1,393,674
‘Donationy. : SO e I e R v 687,266 423 477
~Contributions from Habitat for Hu;mnuy Cdtiddd EERRN v 31,316 22,818
Occupancy income - R R v 20,243 -
Grants <note 13 St B e L 13,400 4,472
Interest income : T - 33,530 28,2714
4,571,048 1,875,709
FX?FNSES : : S
; ‘;Advemsmg and pr nmouon o N : 10,584 15,080
o CAmortization Lo o 38,406 49275
_Lnnd and housum pm;t,ct@ 2,061,342 S
Insurance SRR e 10,432 - © 9,320
Wages 0 Do . S B9361 699,586
Matcrmla : ' : . 492,896 535,798
- Meals and uuctta;mmm : : 4,496 5,485
."'::'C)f‘hce'. IR 97,729 - - 59,416
' o . 57990 21,248
33956 227140
, S . 303,130 210,185
airs and mmnmmme ' : SR - 103,643 53,696
.... iat Dues 0 » S 189186, 78.385
and ¢ amomotwa S : p 45.847 48,276,
ConWibies o L , IR 51,618 41,300
B R D PR D ’ ' o 4,294,868 1,849,764
Excess of revenues over expenses before otherjtems 0 . 276,180 25,945
. Other expenses (inconie) R RN : :
Gain on.sale of property : T ' - (54,708)
o Gainoon sale of capital assets B R RS S (3,986) .
Amortization of mortgage discounts S 481,715 (143.817)

477,729 (198.523)

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES — § (201,549) S 224,470

{See uceompaying notes)

%
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HABITAT :FQR-H(JMAmTy THOUSAND ISLANDS
STATEMENT OF CHANGES IN NET ASSETS
- YEAR ENDED DECEMBER 31, 2025

Fund for  Investmentin v 2025 2024
Humanity - - capital agsets  Unrestricted Total Total
BALANCE, begiiming S LTk SRR
of year ' $ 2865864 3 198,620 5 152,585 $ 3.217.078 & 2,992,608

Excess (deliciency) of : : ,
FEVERUCS OVET EXpenses (243,198) {38,406 80.055 {201,549) 224,476
~Net change in o S o

mvestment in > REENS IARESTL IR

housing i (881,796) .« o 881,796 - -
Net change in SHET A ST

investment in capital e ' '

assets , B 3,297 (3297 - -

BALANCE.endof year §__L740470 $ 163520 § L1113 § 3015529 § 3217078

ASee aecampunying notes)
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S"i A T E MEN r ()F CA%H ¥ L{)W%
YE AR FNE}ED DECEMBER ”‘Si 2025

L 2025 2024

Fxces% (dcflcmnw) ()t a”c,venuts o\rucxpcns $ (20(,549) § 224 470

Adjustments for:

Amortization R I S S DS 38,406 49,275
- Gain on sale of property and equipmens -~ . (3,986) (54,708)
Writed(}wn (_writeup} of nwrtcave:diﬁg:eums-:.. SR 481,715 (143,817
: : S _ PR e v 314,586 75,220
Chanoe in non-cash workmg {.dplld[ wmpomnts EERE -
Accounts receivable . . _ AR L ' 785 {2,950
Accrued interest ; ' 23,767 7,222
~Inventory - R S . 18,499
- Prepaid expenses: o : . 152 (5,820
- Government rcnutt;anCs L e R e (22,883) (10,734)
U Accounts payable and accrued labilities T 266,941 R 1
,i{chpomts received R R (154,964) - 55,246
© Deferred revenue S : L - {530,602) 356,666
’. .Govemment mxmttames payable : : ‘ 3,929 U {6,682y
' ' (98,289) 493,826
CASH !"‘L()W‘S FROM HNVES'I ING A(,'l IVI'i !E& . o :
 Purchase of investments : : o {300,000) {500,000y
: ‘,_"Pmu,cds on sale of investments . . 500,000 750,000
~ Purchase of property and equipment B (5,852) = (108,147)
- Proceeds on disposal of property and (_quipmutt 4.800
“Reduction (additions) to Lmd .md housing pm)cci\ urider R
- development : S 1,829,514 (980,167
©Purchase 'of mtan&;bip asse s e 12,805y
- Mortgage payments received - . » 207.53% 278.786
 Mortgages receivable issued LT (605,331 .
- Landand housing projects sold or d;xposud S “ 24000
~ Longterm morlgages :mcwabla s o . (695.501) -
8 ‘ ’ ‘ 935,168 (538,333
LASH FLOWS FROM FINANCHNG AC’I VY l‘\’ . : ‘
. CMHA - Kemptvilic mualtibuild - oo o 5,164 265,436
' mmmgr INCASH . o 842,043 220929
~CASH, beginning of year o : S 473,929 253,000
CASH, end of year B $ 1,315972 S 473929

See actompanying wolesy
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NITY THOUSAND ISLANDS

HABITAT FOR HUMAN
'NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

5 NA"§4URI§ OF OPERATIONS

Habitat. for Humanity Thousind [slands was incorporated without share capital under the
- Corporations. Act of Ontario. Habitat for. Humanity Thousand Islinds is a registered charitable

prganization and is exempt from income taxes provided certain requirements of the Income Tax
- Act (Canada) are met, S N :

The primary objective of the Organization is to provide housing for persons in Leeds and
Grenville who do not ‘qualify for a traditional mortgage by constructing homes and providing
interest free loans o enuble them to purchase such homes. -

The Organization operates the "ReStore”, a retail operation that accepts donations of and sells
new and used hardware, building supplies; fusniwre and appliances,

The Organization is an affiliate of Habitat. for Humanity Canada ("HFHC™). There is an

affiliation agreement between HFHC and all Canadian affiliates that sets the ‘general operating
principles for every autonomous affiliate. Currently HFHC provides affiliates across the country
‘with administrative and: marketing support, training opportunities, funding and gift-in-kind
© coordination. ' '

~ SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with Canadian accounting standards for
_not-for-profit organizations, The significant accounting policies are detailed as follows:

Revenue recognition

The (_)t'gl!!!ii’,&%{(ill follows the deferal method ol ;wcoum_ing for contributions, which include
donations and government grants. o

Unrestricted: contributions-are recognized as revenue when received or receivable of the amount
to be received can be reasonably estimated and collection s reasonably assured.

Contributions which are restricted by the donor for the cost of constructing a home are
recognized equal to the principal value of the first mortgages.

Revenug from grants, (undraising, sales at the ReStore und other inconi are recagmzed when
~received orrpeeivable, il collection is reasonably assured.

8
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'HABITAT FOR HUMANITY THOUSAND ISLANDS

NOTES TO THE FINANCIAL STATEMENTS
YhAR ENDFE} DECEMBFR 3, 2@25

: bIGNlMCAN'I ALLOUNTIN(: ?(}LILIE.& {wnimueﬁ)

" Property and f:qmpmem

Property and equipment are recorded at cost, less accumulated amortization which is determined
on a straight-line basis over the estimated useful lives of the capital assets as follows:

Aatomotive LA 6 to 10 years straight-line
- Leasehold i !mpmvumm R 5 years straighi-line
Computer equipment 2 years straight-line
Signs s T 5 years straight-line
Build tools e ' 5 years straight-line

Mnrtgagcs_mceivabis:

Mo:tgdges rccmvablc [rom sales oi hcmcs are mtumt fu,z and mpayab!e uvcr pertods of time
Genu&ily ranging {rom twemy to thirty years, '

'v:.The Organhation also ho!’ds‘. forgivable «iecond mortgages on certain properties. These second
morigages are not rccngnwcd in the Fmancm[ Statements and represent a contingent aasei to the
_Urganudnon S :

__T_tie Oraz‘mizzuiﬁoh holds non-forgivable second mortgages on certain properties. These non-

: o~ & el

Forgivable mortgages are recognized in the Financial Statements and discounted at a rate of 5%
& norgag & ranc -

‘ zmd :;}mwn separate to the traditional first mortgages that are held,

I‘he, mnugagm tmmmbk were adjusted to amortized cost due 1o the fact that the mortguges are
non-interest bearing: tckuituw in loss Gincome) of $481.715 (2024 - (S143.817)). The rate used 1o
discount the mortgages wis 5.00% (2024 - 5.00%). l)uluw the ys:ul SNiL (2024 = SNily was
per mancntl;, {orgiven,

¢ meﬁ’ul lives

}ngangible assets mm mddma

»Knmngtblc assets with mdt,hmte useful lives arc ummd at cost. They are not amortized.
bntangible assets with: indefinite useful lives are tested for impairment whenever cvents or
Lhdngm in’ circunistances indicate that their carrying amounts may exceed fair value.  An
impairment loss is recognized whew the care ying amount of an asset exceeds its faiv value.

Alu(ﬂ 'Ehe_) do_not lm.md;: ihr:, mhm of \{Uit;l]lt,c; _Iabom.

L . | 4
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HABIT AE F‘(}R ﬁUMANITY THOKJ%‘ANI} ISL ANB% .
NOTES TO THE FINANCiAL STATEMEN' s
YEAR ENE}ED'DELEMBER 'H 2025

2. %xvmnmwmmuwxm 'Pj‘;,lt,n«.sc"nssisued)

.i)efermd mmmbmmns reiated m cap:tai a‘;sc&s

Deferred canfrebunons rei.jted to ¢ tp!tal_d:sxels rgpz*c,sem th; unamortized port:on of contributed

capital assets and tasta’:c{édmnirlbuiwt hat. were used 10 purchase the Organization's trucks.
i d«;f;:trf;d to periods when the related capital assets are

Recognition of these amounts as rweuue
: amoruzxd

Contrﬁbuted materials and services

Contributions of materials and services are recognized in the financial statements at fair value at
“the date of contribution, but: oniy when a fair value can be feasonably estimated and when the

: materials and. services are. used in. the normal Loume of opemtmns, and wou[d otherwise have
e .Ebeen pur:.lmsed

Govemmem aqsasmncc 5

- .Govemmem assistance: io] opeymung cxpenses rzccwcd are rcwrdcd HE dufcmd revenue and is
‘amortized to income as eligible expenditures are incurred. Government assistance related to
interest free loans is recorded as revenue over the interest free period based on the presen value
of “the: loan. Government assistance related to loan for giveness is recorded as revenue in the

. pt.mod tfmt n i dcturmsmd the forgivable portion of the loan will be fnrowm

o ;Ihu Company wntmum 1o mommi its t,]inhltIly for thL \ubxady dnd othu gcwemmuu d‘«‘\l\idn
as plogt ams; hawmc avi ulahlc : :

'H/‘\il u)vunnwm asasxt*:‘uw w.uvuj - December 31, 2023 lm bwn a mlncd we ngsh ,\p«,nw
' v;md acw:(inml) lhuc isno dc uxcd government axmmnw at year endd.

' Aéc{mnting vcstimatc.

“The pu,pmauon of innmcmi smz.mmm in acemdmu wuh Canachan accounting standards for
not-for-profit organization: requires managenent to make estimates and assumptions that affect
the reported amount of assets and labilities, disclosure of contingent assets and liabilities at the

“date of the financial staiements and the upmtud amount of revenues and expenscs during the

‘ tLpOllLd period. These estimates are. reviewed periodically and are reported in earnings in the
- period in which they bu;omc knowsx ',‘A‘Clual ruulls could: dsHe; from these estinwates.

Hy
Welch oy

A [nrie;wnﬁ@m Member of BER Indernational



'HABITAT FOR HUMANITY THOUSAND ISLANDS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025

vblGNSF E(ANK AC(,{)UNTING E’OL!CIES {wm:mued)

g Fmaneml ms&mmcn@q

“The Organization rncogm?es its fmancul instruments wen the ("}raammtmn becomes party to thy

contractual. provisions of the Fmanuai armmmems Al fnmmml instruments are initially

: leﬁordud at their Fair valuc

The Orgzib_éza[ion Subsequem!y mt;‘asg{rex'-its financial assets and Habilities at amortized cost,
T1 aimumn wwts and fi mdncmg fees du'caiy aimbuwbiu to lhc ongmatton dcqumnon uwu.mw

mstmm(,nts subaequently mcaxurui at ccst or amom?cd cmt

Einancial;assei impai’rmeht . :

The Org,aﬁhimtian assesses im{iairmem of ali i{x’ fin;mciai assets mcusured at cost or .1morti7ed

: '__'sufﬁc:ent to perm;t 1<§ent1f1cauon of edch mdmdually tmpanred fmancwl asset in xm group; thcrc
“are numerous assets affected by the same factors: no asset is individually significant.
 Management considers whether the issuer is having significant financial difficulty; whether there

‘has been a breach in-contract, such as a default or delinquency in interest or principal payments;

Cin deter m\mng whether objective evidence of impairment exists. When there is an indication of
i uﬁpmrmem the Organization determines whether it has resulied in a slgmflcant adverse change

in the expected timing or amount of future cash flows during the year, i so, the expected to be
‘gencrated by holding the assets: the amount that could be realized by setling the assets; and the

v;v;:amoum cxpeucd to be realized by cxercising any rights to collateral held against those assets.

Any nnpanmcm which is not considered temporary, s mclmtgd in current year excess of
revenues OVEE UXpeises,

1 ial assets when there 15 a decrease in
1mp¢mmcm msd the du,mase can: be objemxe,fy nla(u}: to an event occurring after the
impairment Joss was recognized. The amount of the s‘evusal is recognized in the excess of excess
in the year the reversal occurs.

FINANCIAL INSTRUMENTS |

“The Organization. as part of it operations. carries ‘a number of financial instruments. It s
Cmanagement’s opinion that the Or ga;simtion' is not-exposed o significant interest. cwrency,

credit, liquidity or other pncc misx 4mmu from these financial nstruments except as otherwisg

Cdisclosed,
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HABITAT FOR HQMAMWTH%%NB ISLANDS
NOTES TO THE FINANCIAL STATEMENTS
;YE_AR .ENE}ED ﬂECEMBRR 31, 2025

LR 'HNAN(,IAIJN% RU“PNN{C@nimued)

v quuldaﬁy nsi«

Liquidity risk-is the risk thdt the Orgdmunon w;ii encounter difficulty in meeting obligations
- associated with financial habiktm The Organization manages its liquidity requirements by its

cash flows: from operations, ant&cxp‘mnv mvestmg and fmancmg activities and holding assets that
_can be readily convutad into cash. : :

Concentration risk

Accounts receivable from Habitat for Humanity Canada ("HFHC") represents 99% (2024 - 99%)
of total accounts receivable as at December 31, 2025. The Organization believes that there is
minimal risk associated with- the. Lo!iecuon of : this wmount. Habitat. for Hwmnunity Thousand
Islands, being an affiliate of HFHC, there is virtually no risk of collection from its parent
or gdmz.atmn Therefore, the credit risk exposure is assessed as $Nil.

= :"Cred!i mk

Qrz,dtt mk ¢ the risk that om, paaty to imaucmi instrument will sause a financial Joss for tl
other party- by faiting to discharge an obhgatton The Organization is exposed to credit risk wnh
K.\pect to ity accounts - receivable and its morigages receivable with ten (2024 - eight)
homeowners. The Otg{mumlon believes that the credit risk from non-collection of mortgages is
- minimal as the carrying value of the mortguges is substantially less than the value of the
'undcriyzng hmne» : (R

Market r;s&c

: I'M‘ukc( mk is the risk: that the Lm valug.or !uum, cash Hnw« of u financial instrument miE
fluctirate. because of “changes o market prices. Market risk comprises three types of rvisk;
eurrency risk. interest rate risk and other price risk. Currency risk is relevant when changes in
foreign exchange rates allect the value of cash flows of a financial instrament after translating to
“home currency, Interest rate mk becomes a concern when changes in prevalent rates affect the
cush flows of a-financial instrument.  Price risk applies when changes in commodity prices
affects an organization's ability 1o prov ;du ity pm:imtx or services,  Managenent has assessed its
xpmum 10 these risks at. low..

4 GUARANTEED mw:s.'rmmfs‘ CERTIFICATES

2025 2024

5 Seplember 17
"{)77 R R S0 300,000 R
5.25% Kawartha Credic Union.gic, ja):tl;qt,m&_ January 3. 2025 Lo - 500,000

S 300000 S 500,000

2
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HABITAT FOR HUMANITY THOUSAND ISLANDS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2025
MORTGAGES RECEIVABLE

2025 2024

Secured by a charge on property mortgage 764.1, with monthly

principal paymemx of ‘%690 (2074 S‘iﬁ?} anci 1mmr:ng m

2036. % 22442 % X7.882
‘Sewred by a charge on plopmty morigage 847. i, ‘with monlhlw

principai pdymﬁn!s of $340 (2024 - §522) and maturing in

2036. 78,793 73,798
Secured by a charge on pmperty mortgage 821.1, with monthl y

principal payments of ?f}lé (7074 337?4) and mamrmv in

2036. 46,731 55,690
Secured by a charge on property mortcraoc §541.1, wuh monthiy

principal payments of $985 (2024 - ‘&799 bi- weekiy) and :

~maturing in 2036, o 49,895 56,504
Secured by u charge on propcny mortgage 055.1, with momhiy

“principal paymwtb of ‘ﬁl 153 (2024 - $1119 and maturing in

2030 51,028 61,008
ISecured by a char ge on pmperiy mortgage 047.1, wuh monthly - o
. principal payments of $Nil (2024 - $819). . - 101,211

~ Secured by a charge on propesty mortgage 039.1, with monthlg,
-~ principal payments of 750 (2024 - $971) and maturing in B ‘
2037, _ 84327 95,631
‘ ‘Suuu.d by a charge on property mortgage 870.1, with monthly :

principle payments of. ‘RI‘SS (2024 - $981) and imaturing in

2040, - C 148,323 13883
Secured by & charge on pmpui} martgage MCAP #1. with

monthly principle payments of $1 4'%7 (2024 - “*Nsl} und ' -

Smgduring i 2036, o H03.744 .
Emulmd by a charge on pmpcn} morigage MCAP #2, w;th- :

monthly principle payments of “»9?8 (2024 - $Nil).and

maturing in 2036, ‘ 99,163
Secured by a charge on property morigage 242, 1, with monthly

principle payments ot $1.392 {7074 $N|I) and mdturmﬂ in

- 2040, P - 217,494 -
S . , S 895,140 611,677
Less current portion o LT . 113,966 72,862

$ 781,174 8 538,815

The mortgages are d“ noi- mtuui bmmng mul arepresented ol amortized coste As the
Organization iniends 10 use the cush Tlow fromthe répayment of these mortgages for future
construction of homes, the rate of inflation is considered (o be an appropriste §w; ount rate, A
discount rate of 5.0% (2024: 5.0%) has been dpp__f;ui for these mortgages. being Management's
estimate of future long=terny inflation rates. e ’
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HABETAT FOR EUMANiTY THOUSANE} ISLANDS
NOTES TO THE FINANCIAL STATEMENTS

Yﬁ”AR R"NBFD DEC&MB!&K ’31 2025
CONTINGENCIES

~ Prior to May 2040, when Habitat for Hum&ﬁiiy Canada changed its national mortgage policy, the
proceeds for the sale of homes included a forgivable second morigage which reflected the
difference between fair m.nku va}m dnd the costs of land and construction.

As at December 31, 7()2’3”’&)6&2[}{31:.\( bédi’isi& forgivable second mortgages in the amount of
$17,000 have not beew reflecied in the Organization's accounts. | From this amount, $4,.250 is
forgiven .mmmlly as lon;_, as the terms:of the first mortgage continues to be met. The f ozgwemxs
schedule 18 expecied o (.ontmue untal 202 wiu,n al such mm, the second mottgage is fully
formwn ' o B v

,HNTANGEBE, ASSETS -

I‘he O!gammuon has mv:-,slcd stdnda:d sets of blue pums of plang intended for use on future
o projects. Amortization is recogmzed at such time nmnaoems,m determines the plans to no longer
have valuc to the or gammnon Lo

2025 2024

, Accumulated -
Cost - amortization Net i Net
'ij;m'i'l'a“é'.{g_piamv R s 1050 § o 8 10 %90 $__ 10,590

LANE? AN[) H(H, SEN(: §”R()l§~( t‘v H!Nl)luR DEVE] ,{)P\H NT

. 7035 ) 2024
Land e s 100000 $ 421,883
(,omtmuzon in pmg:mw St e T 838,116 2,044,005

$ 638,116 & 2465888

I
Welch Loy
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HABITAT FOR HUMANITY THOUSAND ISLANDS
NOTES TO THE FINANCIAL STATEMENTS
~ YEARENDED I}ECEMBFR 31,2025

% ;__'PkéwmwANm&QUme-y

o ams 2024

- Accumulated
- amortization Net Net
Autormouve o 3N6T6 . B 52,176 % 79,500 & 94,438
Leasehold unpr(wum,mx 163791 - 90935 72,856 94,306
Computerequipment -~~~ 21966 16911 5,055 4,693
Signs TS 5616 6,109 5,195
Build tools ST L B804 e 3804 - ' .

5332752 S 169232 163520 § 198,629

W iBANK mmrm H)NES‘;
..... -The Orgammuon was approveci for a i_me of Credit (LOC) in June ’70’7 {. Th{.‘ LOC is secured
- by u general security agreement creating a first ranking securing interest over the Organization's
. propetty, assets und undcnakm,g.s The LOC bears interest at the lender's prime idlf. + 0%
R ;:.(cuxrcmly 4 4%‘ {2024 -5 4‘3%)) and has an authorized limit of $722,000.

‘fThc Ot anml‘mon has utilized SNil.of thu available amamu

o m‘"‘m‘m".&z) m'vwm,

['Ddumd rove nue mnmx oi @ln}mumm dmuud t(m guLEQ ceific

2025 2024

Build donations $ 49359 §_ 579,961

£3
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- HABITATF OR HUMAN!'] Y iHOU%AND E%l ANE}S

YMR ENDED DECEMBFR ’si 2025
12 FUNDFOR wMANiW :

Investment in housing is calculated as follows - ©

2025 2024
Land and houxmg pmject\ undu dwdop’i’m,m Do o & 638,116 '§ 2465888
sinvestments . Lo e 302,483 526,250
Mortgages receivable GEELT e [ : 895,141 611,678
Long term mortgage mcuvabk, T O ST el © 328,116 -
Intangible assets ; BT S SR o 10,590 14,590
Land purchase commitment S {100,000) -
Deposits for house sale s = (13,61 (168,581
Deferred donations forbuilds - : ' (49,359) (579,961)
. : SEEES : (270 600} -

LMHC Kemptvxllu ’

‘$ 1740870 $ 286‘3864

13 GRANTS

2025 2024

" "E::;‘QluanoT::ilmmkoundatton Cmmz . | , - ".‘.‘ $ 900
i 13,400 3,572

$ iwoo § 4472

: imhxdui mth other w;mnumt) prants are funds (0 aupposl variouy initiatives u,u,m,d {rom the
Township of B itmbuthiown ’\z‘iumcnpdiu) of ’\iott (_numl qand the Ottawa  Conumunity
Foubdation, :

. COMMITMENTS

The Organizition leases two buildings for the Brockville ReStore operations and one building for
the Kemptville ReStore operation. Both Brockville buitdings are lcased under agreements that
are- expected to continue until through 2029 TR. Kemptvitle contracts for the Kemptville
building are under fease unul F Lhmmy ?‘s 2029.

2026 | jf B L $ 309,796

2027 R e 309,796
2028 e i e 1309.796

2029 ek et T T e e 141,220

51,070,608

HE
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EEABE’E‘AT F‘()R HUMANITY T HOUSAND WLANDS

NOTE% TO THE FINANCIAL QTA'E‘FMF\IT‘S
YEAR FNBFD DECEMBER 31, 2025

14, COMMIT ME:,N s {umtmued)

Addmoml!y a phom cop:cr i le: _ft.d dt an amlual Los( et 378‘3 until ’}ﬁ 30.

[ £.90 :HABITAT FOR H&J‘WANITY CANADA

The Or ganuahon is an afhhai{, of Habual for Hunmmty Candda ("HFHC"), HFHC provides
- administrative, marketing and training support to. the individual affiliates across the country,
© HFHC also coordinates gifty in kind to affiliates and makes contributions to the affiliate for each
home constructed. In exchange for these services and support, the Organization pays a buse
affifiation fee of $12,500 (2024 - $12,500). The Organization afso pays a quarterly affiliation fee

based on a percentage of gross ReStore sales whlch dmmg, the year, amounted to $59,533 (2024 .
$55 92’5) .

'ded $’§1,3!6 (7074 $22,818) of funds to the Org,anmumn

Durmg (he Vt’:dt‘ HFHC pr, (
_nd servnces amoumed to $i‘3 ’%67( 2024 - S;HS 3??)

. demt,ms ey HHEC tor produuv

Inc!udcd in accounts sccoxvablcs are amounts due from HFHC totaling 3:7 102 (20’?4 $7 187).
i Ampums due to HFHC amounted to $33,355 (2024 - $31,837) and are included in accounts

5 jpayable and ;«.crued hablimes The above transactions are measured at the exchange wmount

6 fi'f‘Eii'(?)M‘l*A‘ﬁA'i‘lws: AMOUNTS'

e Ihc, tmzmual ;smtmnmts have been lulawhcd whuq, apphmhk w wntmm to the presentation
S m,d in thc ut:tent 5@11 The changes do not affeet pnoa ywr Lammga ‘
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